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Q2 Market Update

International Equities and

U.S. Equity Styles Total Return Global Assets Total Return Fixed Income Total Return
Growth 12.5% 28.1% ACWI ex-USA 2.4% 9.5% Leveraged Loan 3.1% 6.5%
Large Caps 8.7% 16.9% Japan 6.4% 13.0% EM De.bt 2.2% 4.1%
Sr‘nall Caps 5.2% 8.1% T 37% 8.2% High Yield 1.6% 5.4%
Mid Caps 4.8% 9.0% EAFE 3.0% 11.7% Municipal -0.1% 2.7%
Value 4.0% 5.0% Europe 2 7% 13.6% ngd't -g.;:;o ;.::;o
0 0 redi -U.5% 170

U.S. Equity Sectors Total Return ——— 0.6% >5% Agency -0.4% 1.6%
e e o Ges 00 12%
Info Tech 17.2% 42.8% EMEA. 21% 1.6% MBS -0.6% 1.9%
Consumer Discretionary  14.6% 33.0% motng Markete 0.9% 4.8% il = Sl

EM Asia -0.8% 4.0% ' ) )
Communication Services 13.1% 36.2% Long Govt & Credit -1.9% 44%
Industrials 6.5% 10.2% Gold -2.5% 5.2% Treasuries -1.4% 1.6%
Financials 5.3% 0.5% Commodities -26% -7.8% TIPS -1.4% 1.9%
Materials 3.3% 7.7% .
T T—— 3.0% 15% U.S. Equity Factors Total Return
Consumer Staples 0.5% 1.3% Momentum 8.5% 13.5%
Energy -0.9% -5.6% Value 7.8% 13.2%
Utilities -2.5% -5.7% Quality 6.9% 15.0%

Low Volatility 5.9% 9.6%

Yield 5.4% 9.1%

Size 4.0% 7.7%

EAFE: Europe, Australasia, and the Far East. EM: Emerging markets. EMEA: Europe, the Middle East, and Africa. For indexes and other important

information used to represent above asset categories, see Appendix. Past performance is no guarantee of future results. It is not possible to invest

directly in an index. All indexes are unmanaged. Sector retums represented by S&P 500 sectors. Sector investing involves risk. Because of its narrow

focus, sector investing may be more volatile than investing in more diversified baskets of securities. Source: Bloomberg Finance L.P., % Fide 'i
Fidelity Investments (AART), as of 6/30/23. P i e e



Long-term Market Summary

Index Returns through 6/30/2023

Long-Term Market Summary

Index returns as of June 30, 2023

US Stock International Emerging Global US Bond Global Bond
Market Developed Stocks Markets Stocks Real Estate Market Market ex US
1 Year STOCKS BONDS
18.95% 17.41% 1.75% -3.02% -0.94% 1.51%
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11.39% 4.58% 0.93% 1.35% 0.77% 0.95%

T+ 4T 1

12.34% 5.40% 2.95% 3.80% 1.52% 2.48%
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Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.

Market segment (index representation) as follows: US Stock Market (Russell 3000 index), Intemational Developed Stocks (MSCI World ex USA Index [net dvidends]), Emerging Markets (MSCI Emerging Markets Index [net dividends]).
Global Real Estate (S&P Global REIT Index [net dividends]), US Bond Market (Bioomberg US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Global Aggregate ex-USD Bond Index [hedged to USD]). S&P data © 2023
S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. MSCI data © MSCI 2023, all
rights reserved. Bloomberq data provided by Bloomberq.
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News & 12-month World Market Performance

1 YEAR (Q3 2022-Q2 2023)
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“UK Inflation Matchgs Fed's Rate Debt-Ceiling Deal” Rates Steady Nasdaq
Rise, Signals There Posts Best
Stays above i but Expects .
10%" May Be More S First Half
I - since 1983"
ncreases
“WHO Declares COVID-19 “Fitch Considers US Rating
“Bank Failures Hit Market Pandemic Emergency Over” Downgrade as Debt Talks Drag”
For Short-Term Lending” “S&P 500 Starts »
‘ = Nbow Bl Wagner Paramilitary Group
“US Inflation Eased to 5% in “Australia, Spooked by “US Sianals Su s Market as Big Stops March on Mossow as
: Inflation. R 9 PRo Belarus Brokers Deal
March; Lowest Level in nfiation, Resumes Send Their F-16 Jets to Ukraine” Tech Lifts
Nearly Two Years” Raising Interest Rates” Stocks”
“Oil Prices Surge 6.3%; Jump “GDP Report Shows US “S&P 500 Hits 2023 High as | “Severe Drought Stunts Wheat
Follows Vow by Saudi Arabia Economic Growth Slowed Attention Grows on Debt- “Nasdaq Closes at 14-Month Crops; Harvest Forecast to be
to Cut Production” in First Quarter” Ceiling Deal” High as Small Cap Stocks Rally” Worst in 60-Plus Years”

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making investment decisions
based solely on the news.

AR

Graph Source: MSCI ACWI index (net dividends). MSCI data © MSCI 2023, all rights reserved. Index level based at 100 starting January 2000
It is not possibie to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results.



US Fixed Income

Fixed Income

Second quarter 2023 index returns

Interest rates increased across all bond
maturities in the US Treasury market for the
quarter.

On the short end of the yield curve, the 1-
Month US Treasury Bill yield increased 50 basis
points (bps) to 5.24%, while the 1-Year US
Treasury Bill yield increased 76 bps to 5.40%.
The yield on the 2-Year US Treasury Note
increased 81 bps to 4.87%.

The yield on the 5-Year US Treasury Note
increased 53 bps to 4.13%. The yield on the 10-
Year US Treasury Note increased 33 bps to
3.81%. The yield on the 30-Year US Treasury
Bond increased 18 bps to 3.85%.

In terms of total returns, short-term US treasury
bonds returned -0.90% while intermediate-term
US treasury bonds returned -1.15%. Short-term
corporate bonds returned +0.07% and

intermediate-term corporate bonds returned -
0.16%.!

The total returns for short- and intermediate-
term municipal bonds were -0.37% and -0.72%,
respectively. Within the municipal fixed income
market, general obligation bonds returned -
0.41% while revenue bonds returned +0.04%.2

1. Bioomberg US Treasury and US Corporate Bond Indices
2. Bioomberg Municipal Bond Index

BOND YIELD ACROSS ISSUERS (%)
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Asset Class QTR YTD 1Year 3Years 5SYears 10Years
Bloomberg U.S. High Yield Corporate Bond Index  1.75 5.38 9.06 313 3.36 443
ICE BofA US 3-Month Treasury Bill Index 117 2.25 3.59 1.27 1.55 0.98
ICE BofA 1-Year US Treasury Note Index 0.42 1.67 1.93 0.23 1.30 0.89
Bloomberg Municipal Bond Index -0.10 2.67 3.19 -0.58 1.84 2.68
(:'l;SdEg:\;otrLdL%gemmem Bond Index 1-5 Years 0.27 1.53 0.28 1.15 0.95 1.14
Bloomberg U.S. Aggregate Bond Index -0.84 2.09 -0.94 -3.96 0.77 1.52
FTSE World Government Bond Index 1-5 Years -1.19 0.87 -0.27 -2.84 -0.77 -0.67
Bloomberg U.S. TIPS Index -1.42 1.87 -1.40 -0.12 2.49 2.08
Bloomberg U.S. Government Bond Index Long -2.29 3.73 -6.79 -12.02 -0.88 1.81

One bass point (bps) equals 0.01%. Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual
portfolio. Yield curve data from Federal Reserve. State and local bonds, and the Yield 1o Worst are from the S&P Natonal AMT-Free Municipal Bond index. AAA-AA Corporates represent the ICE BofA US Corporales, AA-AAA rated. A-BBB
Corporates represent the ICE BofA Corporates, BBB-A rated. Bloomberg data provided by Bloomberg. US long-term bonds, bils, inflation, and fixed income factor data © Stocks, Bonds, Bils, and Inflation (SBBI) Yearbook™, Ibbotson Assodiates,
Chicago (annually updated work by Roger G. Ibbotson and Rex A. Sinquefield). FTSE fixed income indices © 2023 FTSE Fixed Income LLC, all rights reserved. ICE BofA index data © 2023 ICE Data indices, LLC. S8P data © 2023 S&P Dow Jones
Indices LLC, a dwision of S&P Global. All rights reserved. Bloomberg data provided by Bloomberg



The Fed and Interest Rates

Federal funds rate expectations
FOMC and market expectations for the federal funds rate
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Q2 Alternative Investments

Q2 Commodity Index Returns

Live Cattle
Soybean Oil
Sugar

Lean Hogs
Soybean
Unleaded Gas
Natural Gas
Cotton

Lead

Coffee

Gold

Heating Oil
Low Sulphur Gas Oil
Brent Crude Oil
WTI Crude Oil
Silver

Kansas Wheat
Soybean Meal
Copper
Wheat

Corn
Aluminum
Nickel

Zinc

-3.74
-3.78
-4.62
-4.78
-4.79
-6.06
-6.37
-6.82
-7.05
-8.48
-9.01
-11.97
-12.19
-14.67

-18.10

6.67
4.05
3.96
2.63
0.83

10.80
10.26

Commodities vs. Global and US Real Estate
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Performance Rotations Underscore

Need for Diversification

Periodic Table of Returns
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Past performance is no guarantee of future results. Diversification/asset allocation does not ensure a profit or guarantee against a loss. It is not possible to invest directly in an index.
All indexes are unmanaged. See Appendix for important index information. Asset classes represented by: Commodities—Bloomberg Commodity Index; Emerging-Market Stocks—
MSCI Emerging Markets Index; Non-U.S. Developed-Country Stocks—MSCI EAFE Index; Growth Stocks—Russell 3000 Growth Index;
High-Yield Bonds—ICE BofA U.S. High Yield Index; Investment-Grade Bonds—Bloomberg U.S. Aggregate Bond Index; Large Cap Stocks—
S&P 500 index; Real Estate/REITs—FTSE NAREIT All Equity Total Return Index; Small Cap Stocks—Russell 2000 Index; Value Stocks— % F,de’ ty
Russell 3000 Value Index. Source: Morningstar, Standard & Poor’s, Haver Analytics, Fidelity Investments (AART), as of 6/30/23. -
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Disclosures

This report is a publication of Davis Wealth Advisors. Information presented is
believed to be factual and up-to-date, but we do not guarantee its accuracy and it
should not be regarded as a complete analysis of the subjects discussed. All
expressions of opinion reflect the judgment of the author as of the date of
publication and are subject to change. Information contained herein does not
involve the rendering of personalized investment advice, but is limited to the
dissemination of general information. A professional adviser should be consulted
before implementing any of the strategies or options presented. Information is

not an offer to buy or sell, or a solicitation of any offer to buy or sell the securities
mentioned herein.




